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SYSTECH BHD 897114-T I n c o r p o r a t e d i n M a l a y s i a
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2016 ( t h e f i g u r e s h a v e n o t b e e n a u d i t e d )
 

CURRENT YEAR 

QUARTER

PRECEDING YEAR 

CORRESPONDING 

QUARTER

CURRENT PERIOD 

TO-DATE

PRECEDING YEAR 

CORRESPONDING 

PERIOD

31.12.2016 31.12.2015 31.12.2016 31.12.2015

RM'000 RM'000 RM'000 RM'000R e v e n u e 3 , 6 1 3 3 , 1 6 2 1 1 , 1 5 9 8 , 2 8 2A m o r t i s a t i o n o f r e s e a r c h a n d d e v e l o p m e n t e x p e n s e s ( 4 7 5 ) ( 3 9 5 ) ( 1 , 4 2 1 ) ( 1 , 1 8 2 )O t h e r c o s t o f s a l e s ( 9 5 0 ) ( 8 3 0 ) ( 3 , 3 2 4 ) ( 2 , 0 3 0 )G r o s s p r o f i t 2 , 1 8 8 1 , 9 3 7 6 , 4 1 4 5 , 0 7 0I n t e r e s t i n c o m e 4 0 4 4 1 8 7 1 7 7O t h e r i n c o m e 1 4 - 4 1 -A d m i n i s t r a t i o n e x p e n s e s ( 7 6 3 ) ( 7 4 1 ) ( 2 , 1 8 5 ) ( 2 , 1 0 9 )D e p r e c i a t i o n ( 1 8 7 ) ( 1 5 1 ) ( 5 2 1 ) ( 4 4 8 )A m o r t i s a t i o n o f g o o d w i l l ( 1 5 6 ) ( 1 5 6 ) ( 4 6 9 ) ( 4 6 9 )S e l l i n g a n d d i s t r i b u t i o n e x p e n s e s ( 1 2 1 ) ( 1 8 5 ) ( 3 8 0 ) ( 4 2 1 )P r o v i s i o n f o r d o u b t f u l d e b t s - - - -G a i n / ( L o s s ) o n d i s p o s a l o f i n v e s t m e n t - - - -I m p a i r m e n t o f a s s e t s - - - -G a i n / ( L o s s ) o n f o r e i g n e x c h a n g e 2 0 1 0 3 4 2 3G a i n / ( L o s s ) o n d e r i v a t i v e s - - - -O t h e r o p e r a t i n g e x p e n s e s ( 4 3 ) ( 1 5 6 ) ( 4 3 3 ) ( 4 7 5 )P r o f i t f r o m o p e r a t i o n s 9 9 2 6 0 2 2 , 6 8 8 1 , 3 4 8F i n a n c e c o s t ( 6 6 ) ( 6 8 ) ( 1 9 8 ) ( 1 8 7 )P r o f i t b e f o r e t a x 9 2 6 5 3 4 2 , 4 9 0 1 , 1 6 1I n c o m e t a x e x p e n s e s ( 1 3 5 ) ( 1 5 ) ( 3 4 2 ) ( 6 8 )P r o f i t a f t e r t a x 7 9 1 5 1 9 2 , 1 4 8 1 , 0 9 3O t h e r c o m p r e h e n s i v e i n c o m e 1 0 - 1 3 -T o t a l c o m p r e h e n s i v e i n c o m e 8 0 1 5 1 9 2 , 1 6 1 1 , 0 9 3A t t r i b u t a b l e t o : -- O w n e r s o f t h e p a r e n t 6 5 6 3 3 5 2 , 3 2 6 1 , 0 8 4- N o n - c o n t r o l l i n g I n t e r e s t 1 3 5 1 8 4 ( 1 7 8 ) 97 9 1 5 1 9 2 , 1 4 8 1 , 0 9 3E a r n i n g s p e r s h a r e ( " E P S " ) a t t r i b u t a b l e t o o w n e r s o f t h ep a r e n t ( s e n p e r s h a r e )B a s i c 0 . 2 1 0 . 1 1 0 . 7 3 0 . 3 4D i l u t e d N / A N / A N / A N / A

INDIVIDUAL QUARTER CUMULATIVE PERIOD

 

The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the Annual 

Financial Report for the financial year ended 31 March 2016. The accompany notes are an integral part of this 

statement.   
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SYSTECH BHD 897114-T I n c o r p o r a t e d i n M a l a y s i a
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

AS AT 31 DECEMBER 2016( t h e f i g u r e s h a v e n o t b e e n a u d i t e d )
UNAUDITED AUDITED

AS AT AS AT

31.12.2016 31.03.2016

RM'000 RM'000

ASSETS

NON-CURRENT ASSETSP r o p e r t y , p l a n t a n d e q u i p m e n t 7 , 8 5 2 7 , 6 9 4G o o d w i l l o n c o n s o l i d a t i o n 2 0 , 4 2 7 2 0 , 8 9 6I n v e s t m e n t p r o p e r t i e s 2 , 2 4 0 2 , 2 7 6D e v e l o p m e n t e x p e n d i t u r e 6 , 4 4 1 5 , 7 3 2O t h e r i n v e s t m e n t 1 6 3 1 6 3
TOTAL NON-CURRENT ASSETS

3 7 , 1 2 3 3 6 , 7 6 1
CURRENT ASSETSI n v e n t o r y - 2 3 7T r a d e r e c e i v a b l e s 1 , 8 4 6 1 , 9 9 6O t h e r r e c e i v a b l e s , d e p o s i t s a n d p r e p a y m e n t s 3 0 8 3 1 3C u r r e n t t a x a s s e t s 2 8 8 3 6 7F i x e d d e p o s i t s w i t h l i c e n s e d f i n a n c i a l i n s t i t u t i o n 5 0 0 5 0 0S h o r t t e r m d e p o s i t s w i t h l i c e n s e d f i n a n c i a l i n s t i t u t i o n s 6 , 7 9 5 4 , 7 2 2C a s h a n d b a n k b a l a n c e s 1 , 1 5 9 8 9 6
TOTAL CURRENT ASSETS

1 0 , 8 9 6 9 , 0 3 1
TOTAL ASSETS

4 8 , 0 1 9 4 5 , 7 9 2
EQUITY AND LIABILITIES

EQUITY ATTRIBUTABLE TO OWNERS OF THE PARENTS h a r e c a p i t a l 3 1 , 7 3 4 3 1 , 7 3 4R e t a i n e d e a r n i n g s 7 , 1 6 6 5 , 4 7 4E x c h a n g e t r a n s l a t i o n r e s e r v e s 1 6 3T r e a s u r y S h a r e s ( 2 1 4 ) ( 1 6 )3 8 , 7 0 2 3 7 , 1 9 5M i n o r i t y I n t e r e s t 3 0 0 3 2 3
TOTAL EQUITY

3 9 , 0 0 2 3 7 , 5 1 8
NON-CURRENT LIABILITIESB o r r o w i n g s 6 , 4 9 2 6 , 5 8 6D e f e r r e d t a x l i a b i l i t i e s 2 0 3 1 4 3
TOTAL NON-CURRENT LIABILITIES

6 , 6 9 5 6 , 7 2 9
CURRENT LIABILITIEST r a d e p a y a b l e s 1 7 3 7 0O t h e r p a y a b l e s a n d a c c r u a l s 2 , 0 1 8 8 8 9B o r r o w i n g s 2 8 7 2 8 6
TOTAL CURRENT LIABILITIES

2 , 3 2 2 1 , 5 4 5
TOTAL LIABILITIES

9 , 0 1 7 8 , 2 7 4
TOTAL EQUITY AND LIABILITIES

4 8 , 0 1 9 4 5 , 7 9 2
NET ASSETS PER SHARE (SEN)

1 2 . 2 9 1 1 . 8 2
 

 

The Condensed Consolidated Statement of Financial Position should be read in conjunction with the Annual 

Financial Report for the financial year ended 31 March 2016. The accompany notes are an integral part of this 

statement.  
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SYSTECH BHD 897114-T I n c o r p o r a t e d i n M a l a y s i a
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2016 ( t h e f i g u r e s h a v e n o t b e e n a u d i t e d )
 N i n e ( 9 ) m o n t h s e n d e d 3 1 D e c e m b e r 2 0 1 6

<---------------------ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY---------------->

ORDINARY 

SHARES

RETAINED 

EARNINGS

TREASURY 

SHARES

EXCHANGE 

TRANSLATION 

RESERVES TOTAL TOTAL EQUITY

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000B a l a n c e a s a t 1 A p r i l 2 0 1 6 3 1 , 7 3 4 5 , 4 7 4 ( 1 6 ) 3 3 7 , 1 9 5 3 2 3 3 7 , 5 1 8T o t a l c o m p r e h e n s i v e i n c o m e f o rt h e f i n a n c i a l p e r i o d - 2 , 3 2 6 - 1 3 2 , 3 3 9 ( 2 3 ) 2 , 3 1 6D i v i d e n d s - e q u i t y h o l d e r - ( 6 3 4 ) - - ( 6 3 4 ) - ( 6 3 4 )P u r c h a s e o f o w n s h a r e s - - ( 1 9 8 ) - ( 1 9 8 ) - ( 1 9 8 )B a l a n c e a s a t 3 1 D e c e m b e r 2 0 1 6 3 1 , 7 3 4 7 , 1 6 6 ( 2 1 4 ) 1 6 3 8 , 7 0 2 3 0 0 3 9 , 0 0 2N i n e ( 9 ) m o n t h s e n d e d 3 1 D e c e m b e r 2 0 1 5
<---------------------ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY---------------->

ORDINARY 

SHARES

RETAINED 

EARNINGS

TREASURY 

SHARES

EXCHANGE 

TRANSLATION 

RESERVES TOTAL TOTAL EQUITY

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000B a l a n c e a s a t 1 A p r i l 2 0 1 5 3 1 , 7 3 4 6 , 1 7 5 - - 3 7 , 9 0 9 2 9 3 3 8 , 2 0 2T o t a l c o m p r e h e n s i v e i n c o m e f o rt h e f i n a n c i a l p e r i o d - 1 , 0 8 4 - - 1 , 0 8 4 9 1 , 0 9 3D i v i d e n d s - e q u i t y h o l d e r - ( 1 , 9 0 4 ) - - ( 1 , 9 0 4 ) - ( 1 , 9 0 4 )B a l a n c e a s a t 3 1 D e c e m b e r 2 0 1 5 3 1 , 7 3 4 5 , 3 5 5 - - 3 7 , 0 8 9 3 0 2 3 7 , 3 9 1

NON-

CONTROLLING 

INTEREST

NON-

CONTROLLING 

INTEREST

 
The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual 

Financial Report for the financial year ended 31 March 2016. The accompany notes are an integral part of this 

statement.    
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SYSTECH BHD 897114-T I n c o r p o r a t e d i n M a l a y s i a
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 

FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2016( t h e f i g u r e s h a v e n o t b e e n a u d i t e d )
 CURRENT PERIOD 

TO-DATE 

PRECEDING YEAR 

CORRESPONDING 

PERIOD

31.12.2016 31.12.2015

RM'000 RM'000

CASH FLOWS FROM OPERATING ACTIVITIESP r o f i t a f t e r t a x 2 , 1 4 8 1 , 0 9 3A d j u s t m e n t f o r n o n - c a s h i t e m s 2 , 3 5 5 2 , 1 7 7O p e r a t i n g p r o f i t b e f o r e c h a n g e s i n w o r k i n g c a p i t a l 4 , 5 0 3 3 , 2 7 0I n c r e a s e i n t r a d e r e c e i v a b l e s 1 5 0 ( 7 4 6 )O t h e r n e t c h a n g e s i n a s s e t s 2 3 3 ( 1 5 8 )D e c r e a s e i n t r a d e p a y a b l e s ( 3 5 2 ) 1 0 3O t h e r n e t c h a n g e s i n l i a b i l i t i e s 1 , 4 9 3 ( 3 9 0 )C a s h f l o w f r o m o p e r a t i o n s 6 , 0 2 7 2 , 0 7 9T a x p a i d ( 2 0 4 ) ( 2 4 7 )N e t c a s h f l o w f r o m o p e r a t i n g a c t i v i t i e s 5 , 8 2 3 1 , 8 3 2
CASH FLOWS FROM INVESTING ACTIVITIESP u r c h a s e o f p r o p e r t y , p l a n t a n d e q u i p m e n t ( 6 4 2 ) ( 3 5 6 )P a y m e n t f o r d e v e l o p m e n t e x p e n d i t u r e ( 2 , 1 3 0 ) ( 1 , 8 8 4 )I n t e r e s t r e c e i v e d 1 8 7 1 7 7N e t c a s h f l o w u s e d i n i n v e s t i n g a c t i v i t i e s ( 2 , 5 8 5 ) ( 2 , 0 6 3 )
CASH FLOWS FROM FINANCING ACTIVITIESD i v i d e n d t o s h a r e h o l d e r s ( 6 3 4 ) ( 1 , 9 0 4 )P u r c h a s e o f t r e a s u r y s h a r e s ( 1 9 8 ) -N e t c h a n g e i n h i r e p u r c h a s e p a y a b l e s ( 1 0 4 ) ( 9 5 )P r o c e e d s f r o m i s s u a n c e o f s h a r e s t o n o n - c o n t r o l l i n g i n t e r e s t 1 5 5 -I n t e r e s t p a i d ( 1 3 1 ) ( 1 8 7 )N e t c h a n g e s i n t e r m l o a n 1 0 5 2 5N e t c a s h f l o w u s e d i n f i n a n c i n g a c t i v i t i e s ( 9 0 2 ) ( 1 , 6 6 1 )
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

2 , 3 3 6 ( 1 , 8 9 2 )
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF PERIOD

6 , 1 1 8 7 , 7 9 0
CASH AND CASH EQUIVALENTS AT THE END OF PERIOD

8 , 4 5 4 5 , 8 9 8T h e c a s h a n d c a s h e q u i v a l e n t s a t t h e e n d o f t h e r e p o r t i n g p e r i o d c o m p r i s e d o f t h e f o l l o w i n g : -F i x e d d e p o s i t s w i t h l i c e n s e d f i n a n c i a l i n s t i t u t i o n 5 0 0 5 0 0S h o r t t e r m d e p o s i t s w i t h l i c e n s e d f i n a n c i a l i n s t i t u t i o n s 6 , 7 9 5 4 , 7 2 9C a s h a n d b a n k b a l a n c e s 1 , 1 5 9 6 6 98 , 4 5 4 5 , 8 9 8

CUMULATIVE QUARTERS

 
 

The Condensed Consolidated Statement of Cash Flow should be read in conjunction with the Annual Financial 

Report for the financial year ended 31 March 2016. The accompany notes are an integral part of this statement.   
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SYSTECH BHD 897114-T I n c o r p o r a t e d i n M a l a y s i a
NOTES TO THE INTERIM FINANCIAL REPORT 

FOR THE QUARTER ENDED 31 DECEMBER 2016 

 

PART A: REQUIREMENT OF MFRS 134 – INTERIM FINANCIAL REPORTING 

 

1. Basis of preparation 

 

 T h e i n t e r i m f i n a n c i a l r e p o r t i s u n a u d i t e d a n d h a s b e e n p r e p a r e d i n a c c o r d a n c e w i t h t h er e q u i r e m e n t s o f M a l a y s i a n F i n a n c i a l R e p o r t i n g S t a n d a r d s ( “ MFRS” ) 1 3 4 , I n t e r i m F i n a n c i a lR e p o r t i n g a n d p a r a g r a p h 9 . 2 2 o f t h e L i s t i n g R e q u i r e m e n t s o f B u r s a M a l a y s i a S e c u r i t i e sB e r h a d ( “ Bursa Securities” ) f o r t h e A C E M a r k e t .T h e e x p l a n a t o r y n o t e s a t t a c h e d t o t h e i n t e r i m f i n a n c i a l r e p o r t p r o v i d e a n e x p l a n a t i o n o fe v e n t s a n d t r a n s a c t i o n s t h a t a r e s i g n i f i c a n t t o a n u n d e r s t a n d i n g o f t h e c h a n g e s i n t h ef i n a n c i a l p o s i t i o n a n d p e r f o r m a n c e o f S y s t e c h B h d ( “ Systech” o r “ the Company” ) a n d i t ss u b s i d i a r i e s ( “ t h e G r o u p ” ) s i n c e t h e p r e v i o u s f i n a n c i a l y e a r e n d e d ( “ FYE” ) 3 1 M a r c h 2 0 1 6 .T h e y d o n o t i n c l u d e a l l o f t h e i n f o r m a t i o n r e q u i r e d f o r f u l l a n n u a l f i n a n c i a l s t a t e m e n t s , a n da s s u c h s h o u l d b e r e a d i n c o n j u n c t i o n w i t h t h e c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s o f t h eG r o u p a s a t a n d f o r t h e F Y E 3 1 M a r c h 2 0 1 6 .
2. Significant Accounting Policies T h e a c c o u n t i n g p o l i c i e s a n d p r e s e n t a t i o n a d o p t e d f o r t h e i n t e r i m f i n a n c i a l r e p o r t a r ec o n s i s t e n t w i t h t h o s e a d o p t e d i n t h e a u d i t e d f i n a n c i a l s t a t e m e n t s o f S y s t e c h f o r t h e F Y E 3 1M a r c h 2 0 1 6 .
3. Critical Accounting Estimates and Judgements 

 E s t i m a t e s a n d j u d g e m e n t s a r e c o n t i n u a l l y e v a l u a t e d b y t h e D i r e c t o r s a n d m a n a g e m e n ta n d a r e b a s e d o n h i s t o r i c a l e x p e r i e n c e a n d o t h e r f a c t o r s , i n c l u d i n g e x p e c t a t i o n s o f f u t u r ee v e n t s t h a t a r e b e l i e v e d t o b e r e a s o n a b l e u n d e r t h e c i r c u m s t a n c e s a n d a r e c o n s i s t e n t w i t ht h o s e a d o p t e d i n t h e a u d i t e d f i n a n c i a l s t a t e m e n t s o f S y s t e c h f o r t h e F Y E 3 1 M a r c h 2 0 1 6 .
4. Auditor’s Report on Preceding Annual Financial Statements T h e i n d e p e n d e n t a u d i t o r s ’ r e p o r t o n S y s t e c h ’ s a n n u a l a u d i t e d f i n a n c i a l s t a t e m e n t s f o r t h ep r e c e d i n g F Y E 3 1 M a r c h 2 0 1 6 w a s n o t s u b j e c t t o a n y a u d i t q u a l i f i c a t i o n .
5. Seasonal and Cyclical Factors T h e b u s i n e s s o f t h e G r o u p w a s n o t a f f e c t e d b y a n y s i g n i f i c a n t s e a s o n a l a n d c y c l i c a l f a c t o r sd u r i n g t h e c u r r e n t f i n a n c i a l p e r i o d u n d e r r e v i e w .
6. Unusual Items due to their Nature, Size or Incidence T h e r e w e r e n o u n u s u a l i t e m s a f f e c t i n g t h e a s s e t s , l i a b i l i t i e s , e q u i t y , n e t i n c o m e , o r c a s hf l o w s d u e t o t h e i r n a t u r e , s i z e o r i n c i d e n c e d u r i n g t h e c u r r e n t f i n a n c i a l p e r i o d u n d e rr e v i e w .
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7. Material Changes in Estimates T h e r e w e r e n o m a t e r i a l c h a n g e s i n e s t i m a t e s o f a m o u n t s r e p o r t e d i n p r i o r f i n a n c i a l y e a r s .T h u s , t h e r e i s n o m a t e r i a l e f f e c t i n t h e f i n a n c i a l s t a t e m e n t s o f t h e c u r r e n t f i n a n c i a l p e r i o du n d e r r e v i e w .
8. Debt and Equity Securities D u r i n g t h e q u a r t e r u n d e r r e v i e w , t h e C o m p a n y p u r c h a s e d a t o t a l o f 8 3 9 , 0 0 0 o r d i n a r ys h a r e s o f R M 0 . 1 0 e a c h f r o m t h e o p e n m a r k e t f o r a t o t a l c o n s i d e r a t i o n o f R M 1 4 6 , 3 3 0 . T h eb u y - b a c k w a s f i n a n c e d b y i n t e r n a l l y g e n e r a t e d f u n d s . T h e s h a r e s p u r c h a s e d a r e h e l d a st r e a s u r y s h a r e s . A s a t 3 1 D e c e m b e r 2 0 1 6 , t h e t o t a l n u m b e r o f t r e a s u r y s h a r e s h e l d w e r e1 , 2 7 3 , 0 0 0 o r 0 . 4 0 1 1 5 % o f t h e t o t a l p a i d u p s h a r e c a p i t a l o f t h e C o m p a n y .

Month 

No of shares 

purchased and 

retained as 

treasury shares 

Lowest 

price paid 

(RM) 

Highest 

price 

paid 

(RM) 

Average 

price paid 

(RM) 

Total 

consideration 

paid  

(RM) S e p t e m b e r t oD e c e m b e r 2 0 1 6 8 3 9 , 0 0 0 0 . 1 7 0 0 . 1 7 5 0 . 1 7 4 1 4 6 , 3 3 0O t h e r t h a n a s s e t o u t a b o v e , t h e r e w e r e n o i s s u a n c e , c a n c e l l a t i o n , r e p u r c h a s e , r e s a l e a n dr e p a y m e n t o f d e b t s e c u r i t i e s o f t h e G r o u p a n d e q u i t y s e c u r i t i e s o f t h e C o m p a n y d u r i n g t h ef i n a n c i a l q u a r t e r u n d e r r e v i e w .
9. Dividends paid N o d i v i d e n d h a s b e e n p a i d d u r i n g t h e c u r r e n t f i n a n c i a l q u a r t e r u n d e r r e v i e w .
10. Segmental Reporting T h e p r i n c i p a l b u s i n e s s o f t h e G r o u p h a s t w o ( 2 ) m a i n r e p o r t a b l e o p e r a t i n g s e g m e n t s –e - b u s i n e s s s o l u t i o n s a n d t h e c y b e r s e c u r i t y s o l u t i o n s s e g m e n t s . T h e s e g m e n t a l r e s u l t s a r ea s f o l l o w s : -

Nine (9) Months Financial Period Ended 31 December 2016

e-Business 

Solutions

Cyber-security 

solutions

Adjustment and 

Eliminations Consolidated

RM'000 RM'000 RM'000 RM'000R e v e n u e f r o m e x t e r n a l c u s t o m e r s 9 , 0 7 9 2 , 0 8 0 - 1 1 , 1 5 9S e g m e n t r e s u l t s 2 , 8 4 7 ( 3 4 7 ) - 2 , 5 0 1I n t e r e s t i n c o m e 1 8 7F i n a n c i n g c o s t ( 1 9 8 )P r o f i t b e f o r e t a x a t i o n 2 , 4 9 0T a x E x p e n s e s ( 3 4 2 )P r o f i t a f t e r t a x a t i o n 2 , 1 4 8S e g m e n t a s s e t s 4 2 , 9 1 0 2 , 4 1 9 2 , 6 9 2 4 8 , 0 1 9S e g m e n t l i a b i l i t i e s 5 , 0 2 0 7 5 2 3 , 2 4 5 9 , 0 1 7C a p i t a l a n d d e v e l o p m e n t e x p e n d i t u r e 2 , 3 8 2 3 9 0 - 2 , 7 7 2D e p r e c i a t i o n 4 3 1 6 6 2 4 5 2 1
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Adjustments for segment assets, liabilities and depreciation relates to investment 

properties, other investments, current tax assets and deferred tax liabilities.  T h e s e g m e n t a l r e s u l t s b a s e d o n g e o g r a p h i c a l s e g m e n t s a r e a s f o l l o w s : -
Nine (9) Months Financial Period Ended 31 December 2016

Malaysia

North Asia and 

Other Areas South East Asia Total

RM'000 RM'000 RM'000 RM'000R e v e n u e f r o m e x t e r n a l c u s t o m e r s 3 , 8 3 4 4 , 6 0 6 2 , 7 1 9 1 1 , 1 5 9S e g m e n t a s s e t s 4 6 , 8 5 2 8 3 9 3 2 8 4 8 , 0 1 9C a p i t a l a n d d e v e l o p m e n t e x p e n d i t u r e 2 , 7 7 2 - - 2 , 7 7 2
11. Carrying Amount of Revalued Assets T h e r e w e r e n o r e v a l u a t i o n o f p r o p e r t y , p l a n t a n d e q u i p m e n t b y t h e G r o u p .
12. Significant Material and Subsequent Events T h e r e w e r e n o s i g n i f i c a n t m a t e r i a l a n d s u b s e q u e n t e v e n t s s u b s e q u e n t t o t h e e n d o f t h ec u r r e n t f i n a n c i a l p e r i o d u n d e r r e v i e w t h a t h a v e n o t b e e n r e f l e c t e d i n t h e i n t e r i m f i n a n c i a ls t a t e m e n t s .
13. Changes in the Composition of the Group T h e r e a r e n o c h a n g e s i n t h e c o m p o s i t i o n o f t h e G r o u p d u r i n g t h e c u r r e n t f i n a n c i a l p e r i o du n d e r r e v i e w .
14. Changes in Contingent Liabilities or Contingent Assets T h e r e w e r e n o c h a n g e s i n c o n t i n g e n t l i a b i l i t i e s o r c o n t i n g e n t a s s e t s o f t h e G r o u p d u r i n gt h e c u r r e n t f i n a n c i a l p e r i o d u n d e r r e v i e w .
15. Capital Commitments and corporate guarantees T h e G r o u p d o e s n o t h a v e a n y c a p i t a l c o m m i t m e n t s a s a t t h e e n d o f t h e c u r r e n t f i n a n c i a lp e r i o d u n d e r r e v i e w .T h e c o r p o r a t e g u a r a n t e e s o f t h e C o m p a n y a r e a s f o l l o w s : -

As at As at

31.12.2016 31.03.2016

RM'000 RM'000C o r p o r a t e g u a r a n t e e s g i v e n t o b a n k s a s s e c u r i t i e sf o r c r e d i t f a c i l i t i e s g r a n t e d t o a s u b s i d i a r y 6 , 7 7 9 6 , 8 7 2
16. Significant Related Party Transactions T h e r e w e r e n o s i g n i f i c a n t r e l a t e d p a r t y t r a n s a c t i o n s d u r i n g t h e f i n a n c i a l p e r i o d u n d e rr e v i e w .
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SYSTECH BERHAD (“SYSTECH”) 897114-T I n c o r p o r a t e d i n M a l a y s i a
NOTES TO THE INTERIM FINANCIAL REPORT 

FOR THE QUARTER ENDED 31 DECEMBER 2016 

 

PART B: ADDITIONAL INFORMATION REQUIRED BY BURSA SECURITIES LISTING REQUIREMENTS 

 

17. Review of Performance 

 T h e G r o u p r e c o r d e d R M 3 . 6 1 3 m i l l i o n o f r e v e n u e a n d a p r o f i t a f t e r t a x a t i o n o f R M 0 . 7 9 1m i l l i o n i n t h e c u r r e n t q u a r t e r u n d e r r e v i e w .S y s t e c h ’ s c u r r e n t l y h a s t h r e e ( 3 ) o p e r a t i n g s u b s i d i a r i e s , S y s c a t e c h S d n B h d ( “ Syscatech” ) ,w h i c h i s p r i n c i p a l l y i n v o l v e d i n t h e d e s i g n , r e s e a r c h a n d d e v e l o p m e n t , c u s t o m i s a t i o n a n di m p l e m e n t a t i o n o f i t s p r o p r i e t a r y s o f t w a r e s o l u t i o n s t o t h e m e m b e r s ’ c e n t r i c i n d u s t r y s u c ha s t h e d i r e c t s e l l i n g i n d u s t r y a n d r e t a i l i n d u s t r y ; M o b y s y s S d n B h d ( “ Mobysys” ) , w h i c h i sp r i n c i p a l l y i n v o l v e d i n t h e d e v e l o p m e n t o f f r a n c h i s e s o f t w a r e s y s t e m , w h i c h i s d e s i g n e df o r t h e o p e r a t i o n a l a n d m a n a g e m e n t n e e d s f o r o r g a n i s a t i o n s o p e r a t i n g w i t h f r a n c h i s eb u s i n e s s m o d e l s ; a n d S y s A r m y S d n B h d a n d i t s s u b s i d i a r y , P T S y s A r m y I n d o c y b e r S e c u r i t y( “ SysArmy” ) , w h i c h i s p r i n c i p a l l y i n v o l v e d i n B i g D a t a A n a l y t i c s a n d r e l a t e d a p p l i c a t i o n sf o c u s i n g o n c y b e r s e c u r i t y s e r v i c e s , m a n a g e d s e c u r i t y n e t w o r k m o n i t o r i n g s y s t e m a n do t h e r c y b e r s e c u r i t y r e l a t e d p r o d u c t s a n d a d v i s o r y w o r k .D e m a n d f o r t h e G r o u p ’ s s o l u t i o n s a r e d r i v e n b y t h e g e n e r a l e c o n o m i c c o n d i t i o n s a s w e l l a st h e g r o w t h i n b o t h t h e d i r e c t s e l l i n g i n d u s t r y a s w e l l a s t h e f r a n c h i s e i n d u s t r y i n t h ev a r i o u s c o u n t r i e s t h a t i t s s o l u t i o n s a r e b e i n g i m p l e m e n t e d a n d d e m a n d f o r c y b e r s e c u r i t yr e l a t e d a p p l i c a t i o n s i n M a l a y s i a . I t s l e v e l o f o p e r a t i n g a c t i v i t i e s i s d e t e r m i n e d b y i t sn u m b e r o f e m p l o y e e s a s w e l l a s t h e c o m p l e x i t y o f c u s t o m i s a t i o n a n d m o n i t o r i n g t h a t i t sc u s t o m e r s r e q u i r e d . D u r i n g t h e p e r i o d u n d e r r e v i e w , t h e r e w e r e n o f a c t o r s o rc i r c u m s t a n c e s t h a t s i g n i f i c a n t l y a f f e c t e d i t s r e v e n u e , c o s t s o r p r o f i t m a r g i n s .T h e G r o u p ’ s p e r f o r m a n c e f o r t h e q u a r t e r u n d e r r e v i e w a g a i n s t t h e c o r r e s p o n d i n g q u a r t e ro f t h e p r e v i o u s f i n a n c i a l y e a r i s a s f o l l o w s : -
31.12.2016 31.12.2015

RM'000 RM'000 RM'000 %R e v e n u e 3 , 6 1 3 3 , 1 6 2 4 5 1 1 4 . 2 6P r o f i t a f t e r t a x 7 9 1 5 1 9 2 7 2 5 2 . 4 1
INDIVIDUAL QUARTER ENDED VARIANCE

R e v e n u e a n d p r o f i t a f t e r t a x a t i o n f o r t h e c u r r e n t q u a r t e r u n d e r r e v i e w h a s i n c r e a s e d a sc o m p a r e d t o t h e c o r r e s p o n d i n g q u a r t e r o f t h e p r e v i o u s f i n a n c i a l y e a r . T h i s i s m a i n l y d u et o t h e i n c r e a s e i n r e v e n u e f r o m t h e o v e r s e a s c u s t o m e r s o f S y s c a t e c h a n d M o b y s y s d u r i n gt h e s a i d p e r i o d a s w e l l a s f r o m t h e a c q u i s i t i o n o f n e w c u s t o m e r s b y S y s A r m y i n M a l a y s i a .T h e i n c r e a s e i n p r o f i t a f t e r t a x f o r t h e c u r r e n t q u a r t e r u n d e r r e v i e w i s i n l i n e w i t h t h ei n c r e a s e i n r e v e n u e .
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18. Variation of Results against Preceding Quarter 
 

31.12.2016 30.09.2016

RM'000 RM'000 RM'000 %R e v e n u e 3 , 6 1 3 4 , 1 1 8 ( 5 0 5 ) ( 1 2 . 2 6 )P r o f i t a f t e r t a x 7 9 1 7 0 8 8 3 1 1 . 7 2INDIVIDUAL QUARTER ENDED VARIANCE

R e v e n u e f o r t h e q u a r t e r u n d e r r e v i e w h a s d e c r e a s e d a s c o m p a r e d t o t h e p r e c e d i n gq u a r t e r . T h i s i s m a i n l y d u e t o l o w e r r e v e n u e r e c o r d e d b y b o t h S y s c a t e c h a n d M o b y s y sd u r i n g t h e s a i d p e r i o d u n d e r r e v i e w . H o w e v e r , t h e G r o u p ’ s p r o f i t a f t e r t a x a t i o n i n c r e a s e dd u e t o i m p r o v e m e n t i n g r o s s m a r g i n s a s w e l l a s l o w e r o p e r a t i n g c o s t r e c o r d e d d u r i n g t h es a i d p e r i o d .
19. Current Year Prospects T h e G r o u p w i l l c o n t i n u e t o e m p h a s i s e o n g r o w i n g i t s c y b e r s e c u r i t y b u s i n e s s , a s w e l l a sf u r t h e r e x p a n d i n g i t s m a r k e t i n g e f f o r t s i n t h e o v e r s e a s m a r k e t f o r i t s s o l u t i o n s a n ds e r v i c e s f o r t h e r e m a i n i n g f i n a n c i a l q u a r t e r a n d t h e B o a r d o f D i r e c t o r s r e m a i n s o p t i m i s t i ct h a t t h e G r o u p w i l l b e a b l e t o a c h i e v e s a t i s f a c t o r y p e r f o r m a n c e i n t h e F Y E 3 1 M a r c h 2 0 1 7 .
20. Variance of Actual Profit from Profit Forecast  T h e G r o u p d i d n o t a n n o u n c e o r p r o v i d e a n y p r o f i t e s t i m a t e , f o r e c a s t , p r o j e c t i o n , i n t e r n a lt a r g e t s f o r t h e F Y E 3 1 M a r c h 2 0 1 7 .
 

21. Tax Expense 

 

CURRENT 

QUARTER 

ENDED

 CURRENT 

PERIOD TO-

DATE 

31.12.2016 31.12.2016

RM'000 RM'000I n c o m e T a x- M a l a y s i a n T a x 1 0 0 2 5 7- F o r e i g n T a x 5 2 5- D e f e r r e d T a x 3 0 6 01 3 5 3 4 2T h e G r o u p ’ s e f f e c t i v e t a x r a t e f o r t h e c u r r e n t f i n a n c i a l q u a r t e r i s l o w e r t h a n t h e s t a t u t o r yt a x r a t e a s a s u b s i d i a r y o f t h e G r o u p , M o b y s y s , w a s g r a n t e d P i o n e e r S t a t u s w i t h e f f e c tf r o m 1 7 J u n e 2 0 0 8 , w h i c h e x e m p t s 1 0 0 % o f i t s s t a t u t o r y b u s i n e s s i n c o m e f r o m t a x a t i o n f o ra p e r i o d o f f i v e ( 5 ) y e a r s u n t i l 1 6 J u n e 2 0 1 3 a n d o f w h i c h h a s b e e n e x t e n d e d f o r a n o t h e rf i v e ( 5 ) y e a r s u n t i l 1 5 J u n e 2 0 1 8 . S y s A r m y h a s a l s o b e e n g r a n t e d t h e P i o n e e r S t a t u sI n c e n t i v e u n d e r t h e P r o m o t i o n o f I n v e s t m e n t s A c t , 1 9 8 6 f o r 1 0 0 % i n c o m e t a x e x e m p t i o no n s t a t u t o r y i n c o m e d e r i v e d f r o m i t s M S C M a l a y s i a Q u a l i f y i n g A c t i v i t i e s f o r a p e r i o d o f 1 0y e a r s f r o m t h e d a t e o f t h e P i o n e e r C e r t i f i c a t e ( a n a p p l i c a t i o n o f w h i c h s h a l l b e m a d ew i t h i n t w e n t y - f o u r ( 2 4 ) m o n t h s f r o m t h e d a t e o f t h e a p p r o v a l l e t t e r , a n d o f w h i c h h a v e y e tt o b e m a d e b y S y s A r m y ) s u b j e c t t o t h e C o n d i t i o n s o f t h e G r a n t .



 
1 0

22. Status of Corporate Proposals T h e r e a r e n o c o r p o r a t e p r o p o s a l s a n n o u n c e d o r o u t s t a n d i n g a s a t t h e d a t e o f t h i s R e p o r t .
23. Borrowings and Debts Securities 

30.09.2016

RM'000

NON-CURRENT

   SECUREDL o n g t e r m l o a n 6 , 1 5 0H i r e p u r c h a s e 3 4 26 , 4 9 2
CURRENT

   SECUREDT e r m l o a n 1 4 2H i r e p u r c h a s e 1 4 52 8 76 , 7 7 9
Gearing ratio (times)

0 . 1 7A l l t h e a b o v e b o r r o w i n g s a r e d e n o m i n a t e d i n R i n g g i t M a l a y s i a .
24. Realised and Unrealised Profits/Losses Disclosure T h e r e t a i n e d p r o f i t s a s a t 3 1 D e c e m b e r 2 0 1 6 a r e a n a l y s e d a s f o l l o w s : -

31.12.2016 31.03.2016

RM'000 RM'000T o t a l r e t a i n e d p r o f i t so f t h e C o m p a n y a n d S u b s i d i a r i e s- R e a l i s e d 7 , 3 6 9 5 , 6 1 7- U n r e a l i s e d ( 2 0 3 ) ( 1 4 3 )7 , 1 6 6 5 , 4 7 4L e s s : C o n s o l i d a t e d a d j u s t m e n t s - -T o t a l G r o u p r e t a i n e d p r o f i t s 7 , 1 6 6 5 , 4 7 4
 

 

25. Changes in Material Litigation T h e G r o u p d o e s n o t h a v e a n y m a t e r i a l l i t i g a t i o n w h i c h w o u l d m a t e r i a l l y a n d a d v e r s e l ya f f e c t t h e f i n a n c i a l p o s i t i o n o f t h e G r o u p a s a t t h e d a t e o f t h i s R e p o r t .
26. Dividends A s i n g l e t i e r f i r s t i n t e r i m d i v i d e n d o f 3 . 0 % i n r e s p e c t o f t h e F Y E 3 1 M a r c h 2 0 1 7 a m o u n t i n gt o R M 9 5 2 , 0 1 3 o n 3 1 7 , 3 3 7 , 8 2 0 S y s t e c h S h a r e s ( 0 . 3 s e n p e r s h a r e ) w i l l b e d e c l a r e d a n d i s t ob e p a i d o n 2 0 M a r c h 2 0 1 7 t o d e p o s i t o r s r e g i s t e r e d i n t h e r e c o r d s o f D e p o s i t o r s a t t h ec l o s e o f b u s i n e s s o n 2 4 F e b r u a r y 2 0 1 7 . T h e n u m b e r o f S y s t e c h S h a r e s e n t i t l e d t o t h e s a i dd i v i d e n d s h a l l e x c l u d e t r e a s u r y s h a r e s h e l d o n t h e e n t i t l e m e n t d a t e . T h i s i n t e r i m r e p o r td o e s n o t r e f l e c t t h i s d i v i d e n d . S u c h d i v i d e n d w i l l b e a c c o u n t e d f o r i n e q u i t y a s a na p p r o p r i a t i o n o f r e t a i n e d e a r n i n g s i n t h e q u a r t e r e n d i n g 3 1 M a r c h 2 0 1 7 .



 
1 1

27. Basic earnings per Share 

 

31.12.2016 31.12.2015 31.12.2016 31.12.2015

Basic earnings per shareP r o f i t a f t e r t a xa t t r i b u t a b l e t o o w n e r s o f t h e p a r e n t ( R M ' 0 0 0 ) 6 5 6 3 3 5 2 , 3 2 6 1 , 0 8 4W e i g h t e d a v e r a g e n u m b e r o f o r d i n a r ys h a r e s i n i s s u e ( ' 0 0 0 ) 3 1 7 , 3 3 8 3 1 7 , 3 3 8 3 1 7 , 3 3 8 3 1 7 , 3 3 8B a s i c e a r n i n g s p e r s h a r e ( s e n ) 0 . 2 1 0 . 1 1 0 . 7 3 0 . 3 4
CURRENT QUARTER ENDED CURRENT PERIOD TO-DATE

 

 

 

By the Order of the Board 

 

 

Company Secretary 

 

Dated this 8
th

 Day of February 2017.   


